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THE  MAY  DEPARTMENT  STORES  COMPANY 


St.  Louis,  Missouri,  May  12,  1952. 

To  the  SlockhoUers: 

llic  year  ended  Januan’  .M,  1952,  was  the  most  active  in  the  Company's  history,  as  sales 
reached  $‘12-1,991,000,  an  increase  of  2^t  over  tlie  previous  year.  Net  earnings,  stated  on  the 
LIFO  (last-in,  first-out)  basis  (after  provision  for  income  taxes  and  minority  interests),  were 
Sl‘S.6.ii,000  compared  with  $21,371,000  for  the  previous  year.  Earnings  per  share  of  common 
stock,  after  preferred  dividends  and  after  giving  effect  to  the  two  for  one  stock  split  in  June  of 
t9‘il.  were  $2.17  for  the  current  year  as  compared  with  S3.-I6  for  the  previous  year. 

Sales,  earnings,  taxes  and  dividends  over  the  past  five  years,  computed  on  average  shares  of 
common  stock  outstanding  during  each  year  and  adjusted  to  give  effect  to  the  aforesaid  two  for 
mie  stock  .split,  were  as  follows: 

Earnings 

before  FcJeral  liarnin.o  Earnings  Dividi-mls 

1'ci.lcr.il  (axes  on  after  per  paid  per 

Sales  taxes  inaiiiie  taxes  .slure  .share 

512  1,991,000  $.s2,.S.vt,000  517,200,000  $15,631,000  52.-17  Sl.SO 

-116,6.S9,000  39,.S29,000  I,S,-15S.OOO  21,371,000  5.-16  1.50 

.392,915,000  30.2SS,000  12,195,000  18,093,000  2.90  1.50 

•t07,266,000  3.3,2.36,000  1.3,5.S5,000  19,651,000  .3.26  1.50 

358,011,000  2S,.S72,000  11,611,000  17,2.31,000  2.97  1.50 

Inventories:’ 

Inventories  at  January  3 1,  1932,  were  calculated  on  a  LIFO  basis  and  amounted  to  S  i9,00  i,0()0 
as  compared  with  S5  i,8 1.3,000  for  the  previous  year,  a  decrease  of  $5,809,000.  The  inventor)-  figures 
this  year  include  merchandise  requirements  for  the  new  St.  Louis  "Southtown”  store  opened 
August  2-1,  1951  and  the  anticipated  requirements  of  the  new  Los  Angeles -Long  Beach  "Lake- 
wood"  store  opened  Februar)-  18,  1952.  At  present,  the  inventory  position  is  satisfactory  for 
tiormal  operations  and  is  considered  to  be  well  balanced. 

Working  Capital: 

NX'^orking  capital  at  the  year  end  amounted  to  $91,706,000,  a  decrease  of  $2,785,000  from 
the  previous  year.  The  ratio  of  current  assets  to  current  liabilities  was  2.7  to  1.  There  is 
included  in  this  report  a  statement  captioned  "Oianges  In  Working  Capital"  showing  the  sources 
of  working  capital  and  its  disposition  during  the  past  five  years. 


Accounts  Receivable: 


Ainiuints  due  from  customers  after  allowance  for  doubtful  accounts  arc  sunimari/cd  as 
follows: 

Increase  or 

JjnujrrM.  19^2  Januar)-  31.  19SI  Dc-crcMse* 


Rc^iular  retail  aicomits . . .  511,033,000  S'f3,ia8,000  52,155,000* 

liislalinciil  .iiiouiils .  .  18,061.000  16,8-10,000  1.221,000 


Ciol lections  durini;  Ihe  past  year  were  satisfactory.  \X'e  have  continued  our  policy  of  niain- 
taiiiini;  ample  reserves  against  losses. 


Property  Account— Leases: 

Expenditures  for  land,  buildings  and  fixtures  amounted  to  $18,382,000  during  the  year,  due 
primarily  to  the  construction  of  the  St.  Louis  "Southtown"  branch  and  the  Los  Angeles  -  Long 
Beach  "laikewood”  branch.  Tor  the  year  just  ended  depreciation  charges  for  all  stores  amounted 
to  S3.02  l.tK)0.  Rents  paid  to  others  aggregated  $2.01-1,000  as  compared  with  $2,169,000  for  the 
previous  year. 


Income  Taxes: 

Inconic  taxes  for  the  year  totaled  $17,200,000.  which  was  52.3%  of  net  earnings  before 
taxes.  Linder  the  ('ompany’s  present  excess  profits  tax  base,  the  Company  can  earn  approximately 
S2.-i3  per  share  on  the  common  stock  without  being  subject  to  excess  profits  tax. 


Life  Income  Tax  Claims: 

As  reported  in  previous  annual  statements,  claims  fur  refund  of  federal  income  taxes  aggre¬ 
gating  $5,990,000  were  filed  in  respect  of  the  fiscal  years  ended  January  31,  1942,  through 
Januar)’  31,  19-17,  and  are  still  pending.  These  claims  are  based  on  the  use  of  the  LIFO  method 
of  valuing  inventories  for  years  subsequent  to  January  31,  19'll.  It  is  hoped  that  a  decision  in 
this  imi-Hirtant  matter  will  be  reached  during  the  current  year. 


Capitalization  Changes: 

In  June,  1951,  the  stockholders  approved  an  increase  in  authorized  common  stock 
from  5,000,000  shares  to  10,000,000  shares  and  the  issuance  of  one  additional  share  of  common 
stock  for  each  share  outstanding,  thus  increasing  the  number  of  outstanding  common  shares  to 
5,820,928. 
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Dividends: 


i 


During  the  year,  dividends  on  common  stock  amounted  to  $1.80  per  share,  thereby  continu¬ 
ing  the  Company’s  unbroken  dividend  record  of  A2  ye:irs.  Such  dividends  were  paid  to  1 5,800 
common  stockholders. 


Retirement  Plan: 

Since  the  Retirement  Plan  of  the  Company  was  established  as  of  February  1.  19-15,  a  total  of 
1.537  employees  have  been  retired  under  the  Plan.  76'/o  of  the  funds  of  the  Plan  are  invested 
in  United  States  government  securities,  Il^o  in  corporation  bonds,  and  ir/o  in  well-diversified 
common  stocks. 

Stock  Options: 

In  June,  1931,  the  stockholders  approved  a  plan  setting  aside  -100,000  shares  of  common 
stock  on  which  options  may  be  given  to  executives  of  the  Company  at  the  market  price  of  such 
stock  at  the  date  the  option  is  granted.  A  committee  comprising  Morton  J.  May,  Nathan  L. 
Dauby  and  Alfred  Rose,  none  of  wliom  is  a  possible  beneficiary  under  the  plan,  was  appointed 
to  determine  to  whom  options  arc  to  be  given.  No  options  have  as  yet  been  granted. 

General: 

Retailers’  profits  for  the  past  year  were  adversely  alfceted  by  markdowns  necc*ssary  to  bring 
inventories  into  balance  and  by  the  increase  in  expenses  of  operation. 

It  is  anticipated  that  during  the  current  year  markdowns  will  not  be  as  large  because  of  the 
improved  condition  of  the  inventory. 

The  overall  total  of  federal  taxes  on  income  (Normal,  Surtax  and  E.\cess  Profits)  during  the 
past  year  was  52.37c.  as  compared  with  ■i6.h%  during  the  previous  year. 

Consumer  purchasing  power  remains  high  and  satisfactory  sales  volume  is  expected  during 
the  current  fiscal  year. 


The  St.  Louis  "Southtown"  branch  was  opened  in  August,  1951,  and  the  Los  Angeles - 
Long  Beach  "Lakewood”  branch  was  opened  in  February,  1952.  Sales  in  each  of  these  units  are 
up  to  expectations. 

I  wish  to  thank  the  officers  and  employees  of  the  Company  for  their  continued  cooperation 
during  the  past  year. 

Respectfully, 

MORTON  D.  MAY, 

President. 
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Working  Capii  ai.  Was  Expi-Nni-it  I'or: 

AililitioiiN  lo  properly,  plant  and  ci|uipment  SIS.SS’.OOO  S  5,965,000  S  6,656,000  $12,561,000  $13,255,000 

Cash  dividends,  ineludinj:  those  paid  lo  mi¬ 
nority  interests . .  11,7-10,000  10,000,000  10,013,000  9,760,000  9,252,000 

Rediietioii  in  long-term  indebtedness .  —  2,600,000  300,000  1,331,000  — 

Acquisitiaii  of  stock  of  subsidiary  com|Mny  2,000  -19,000  18,000  1,-178,000  — 

Purchase  of  preferred  slock  for  sinking  fund 

piirjioses  . .  . . .  213,000  60,000  553,000  96.000  -192,000 

iMisix-llaneous .  162,000  —  32,000  —  760,000 

$30,699,000  $18,671,000  $17,572,000  $25,226,000  $23,759,000 

1n«;ri-..ssi:cir  DKaiF.ASi:*  IN  Working  Capital  S  2,785,000*  $  7,719,000  $  7,012,000  $  2,637,000  $20,006,000 


.,akal  rs }  s  '  O  F  -  ^A  :  $10:00  sa  l e 


May  pays  the  following  costs  and  expenses; 

Cost  of  merchandise  sold  and  expenses,  exclusive  of  those  listed  below  . . 

Maintenance  and  repairs,  and  depreciation . 

Taxes  to  various  federal,  state  and  local  governments,  other  than  federal 

taxes  on  income . 

Rents  for  the  use  of  properties  owned  by  others . 

Interest  and  debt  expense  . 


Before  providing  for  federal  taxes  on  income,  there  remains . 

Federal  taxes  on  income,  including  excess  profits  tax  of  $.01  for  this  year  and 
$.05  for  last  year  . . . . . 

Net  earnings  on  the  $10.00  sale . 

Of  these  earnings.  May  pays  dividends  to  its: 

Preferred  stockholders  . . 

Common  stockholders . . 


May  retains  for  use  in  the  business .  $  .09 


S TORES :  ACQUlfiED  OR  :E VIETTK  'lAET  8  TEARS  . 


1945 

Massillon,  Ohio — Branch 

1946 

Kaufmann’s — Pittsburgh 
Coshocton,  Ohio — Branch 
Mansfield,  Ohio — Branch 


Los  Angeles — ^Cre-nshaw  Branch 


The  Strouss-Hirshberg  Company — Youngstown 

New  Castle,  Pennsylvania  and  Warren,  Ohio — Branches 
The  Gri.s\vold  Company,  Warren,  Ohio 
St.  Louis — Clayton  Branch 
Barberton,  Ohio — Branch 

1949 

T.  S.  Martin  Company — Sioux  City 
Salem,  Ohio — Branch 


St.  Louis — Southtown  Branch 

1952 

Los  Angeles — Lakewood  Branch 
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ATED  firtcc-n  miles  southeast  of  Los 
Ani^clcs  and  a  few  miles  nortli  of  Long 
Beach,  the  new  May  Company  Like  wood 
Store  was  opened  in  l•eb^uary,  19^2  .  .  . 
the  largest  suburban  department  store  in 
the  country. 

laikewood  in  its  entirety  constitutes  one 
of  the  greatest  housing  and  shopping 
center  developments  ever  conceived.  It 
comprises  .5,301)  acres  on  which  over 
11,000  homes  have  already  been  con¬ 
structed,  over  -iO  .stores  are  open  and 
parking  space  for  5,300  cars  in  operation. 
When  completed,  Lakewood  will  have 
17,000  homes,  17  churches,  20  .schools, 
27  playgrounds,  and  300  miles  of  streets. 
The  shopping  center  busine.ss  district  will 
have  over  100  shops  in  buildings  with 
more  tlian  a  million  and  a  half  square 
feet  of  floor  .space  and  parking  sp.icc  for 
more  than  10,000  cars.  Lakewood's  pop¬ 


ulation  is  now  over  31,000  and  there  ate 
more  than  a  million  and  a  quarter  |H;ople 
living  within  convenient  shopping  dis¬ 
tance. 

The  May  Company  Lakewood  Store,  in 
the  center  of  this  huge  development,  in¬ 
corporates  all  departments  and  .service 
facilities  of  the  nwin  store,  including  an 
auditorium  seating  325.  Its  floor  space 
totals  350,000  .square  feet  and  its  design 
and  layout  include  many  new  develop- 
incnts  ill  store  design,  listuring  and  light¬ 
ing.  Incoming  and  outgoing  meriiandisc 
and  .supplies  enter  and  leave  the  store  by 
a  2,300  foot  tunnel  which  .serves  the  entire 
business  district  and  removes  all  such 
traflic  from  the  surface  .streets.  I-'roin  the 
ojserating  figurc-s  of  the  first  few  montlcs, 
there  is  every  rea.son  to  cx|sect  oiit.stand- 
ing  performance  from  this  store  in  the 
future. 


lliwi 


LIABILITIES 


19‘»2  1951 

CURRHNT  LlABlLITinS: 

Notes  payable  (commercial  paper) .  S  <i, 000,000  S  — 

Accounts  payable  . 15,^115,128  ia,256,‘!97 

Salaries,  wages,  bonuses  and  commissions .  -1,626,016  5,1-19,321 

Federal  taxes  on  income  .  2-1,222,528  2-1,189,826 

Miscellaneous  accrued  liabilities  .  3,03-1,820  3,060,320 

Current  maturities  on  long-term  debt .  5-17,121  2,600,000 

Totai.  Current  Liabilities .  S  53,s  i5,6l3  $  53,256,  I61 


Long-Term  Debt  (exclusive  of  $5-17,121  (1952)  and 
$2,600,000  (1951)  included  in  current  liabilities)  : 

-Va'/o  sinking  fund  debentures,  due  July  1,  1972 

(Note  C)  .  S  1-1,700,000 

Note  payable  to  bank — unsecureil,  due  September  1, 

1952  .  — 

Notes  payable  to  bank — unsecured,  due  May  10,  1953 


and  August  1,  1953  - 
laians  from  insurance  company  (Note  D)  . 


S  15,000.000 
350,000 


-1,500,000  — 

3,3-11,290  — 

$  22.5-11,290  $  15,350,000 
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Year  ended  Januaiy  51, 


Balanc;!;  at  Bi-GiNN'iNti  OF  Yi;ar  . 

Aim  net  earnings  applicable  lo  sliares  of  parent  caiiijuii}'  . . 


Dian’c.l'  cash  dividends  paid: 

53.75  cumulative  preferred  stak  (19-i5) — four  cjiiarterly 

dividends  of  95y,  cents  each . 

53.75  cumulative  preferred  stuck,  iyi7  series — four 

cjiiarterly  dividends  of  y3y,  cents  each  . . 

S3.-i0  cumulative  preferreil  stenk — four  ipartcrly  divi¬ 
dends  of  85  cents  each . 

Cloniinon  stenk — two  ijuarterly  dividends  of  yo  cents  e.Tch 
prior  to  issuance  ol  additional  shares  and  two  of  -15 
Cents  each  thereafter  (ly52);  four  cjuarterly  diviilends 
of  75  cents  each  (lySl)  . 


Bai.anc:i-:  at  I-nd  of  Yfar  (Note  C)  . 


$  86,899,255 
15,6.31,229 

575,180,792 

21,371,351 

SIt)2,53.3,-lSi 

596,852,113 

5  536,789 

5  5  10,375 

.321,181 

326,033 

355,159 

355,163 

10,177,580 

8,731,317 

5  11,69.3,709 

$  9.952,888 

5  90,8.39,775 

586.899,255 

COXSOllDA  VED  STA  TE^^EXT  'OF  ■  A  Dm  TlOjyA  L  7^1  JD  -IX  C.  J  PITAL 


Year  ended  January  31, 


Balance  at  Beginning  of  Year  .  S25,58-j,53y 

Aim  excess  of  carrying  value  ($IOO  a  share)  over  co.st  of 

cumulative  preferred  .stock  repurchased  .  15,191 

S25,5yy,730 

Dehuct  amount  transferred  to  common  stock  ($5  a  share) 
upon  issuance  of  one  additional  share  of  common  stock 
for  each  of  the  2,yi(Vl66  shares  outstanding,  nuLsuant 
to  a  Plan  of  Recapitalization  adopted  by  the  stotldioldcrs 
on  June  5,  1951  .  1-1,552,330 

Balance  at  End  of  Year  .  511,0-17,100 

Sec  notes  to  financial  statcincnts. 


1,978 

$25,584,539 
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Net  sales  (including  leased  departments)  . 


CTost  of  merchandise  sold,  selling,  operating,  general  and  administrative  c\|'icnscs, 
exclusive  of  items  listed  below . . 


Maintenance  and  repairs . 

Depreciation  aiul  amortization  . . . 

Taxes,  other  than  those  included  in  cost  of  merchandise  sold,  taxes  paid  by  customers 
and  federal  taxes  on  income . 


Interest  and  debt  expense  . 
l-cderal  taxes  on  income: 


Less  Net  Larninos  of  Acquired  Subsidiary  from  February  1,  lQ-i8  to  May  10,  1948 
(date  of  acquisition)  . 


Deduct  portion  of  net  earnings  applicable  to  minority  interests  ii 
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Net  Earnings .  S  15,680,52‘i  [ 


Net  Earnings  Applicable  to  Shares  of  Parent  Company .  S  15,634,229 


Year  cndctl  Jantiary  31, 

1951 

1950 

19-i9 

1948 

S  il6,('iS9,3  l5 

S392,9 15.-146 

$107,266,466 

$358,013,576 

360,767 

317,21-1 

366,089 

349,966 

128,001 

215,670 

1,097,60-1 

230,589 

S  117,178.113 

S393.-i78,330 

$108,730,159 

$358,594,131 

5361,267,067 

$348,262,191 

$360,666,319 

$316,986,-159 

2..S2 1,003 

2,636,095 

3.543,744 

3,135,835 

•l,'>33.00« 

4,236.902 

3.4-18.318 

2,536.832 

6,018,035 

5,351,747 

4,750,850 

4,1%,327 

2,169,151 

2,185,850 

2,133.322 

2.032,820 

-193,932 

469,304 

592,097 

317,373 

17,157,127 

12,195.180 

13,585,115 

11,6-10.915 

1,300,000 

- 

- 

- 

S395.759.923 

$375,337,269 

$388,719,795 

$340,846,561 

S  21.-118.190 

$  18,141,061 

$  20,010,364 

$  17,7-17.570 

- 

- 

251,‘>9S 

- 

S  21,-118,190 

S  18,141,061 

$  19,758,766 

$  17,747,570 

-16.839 

48,690 

108,113 

516,089 

5  21,.371,35I 

$  18,092,371 

$  19,650,653 

$  17,231.-181 
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TOUCHE,  NIVEN,  BAILEY  &  SMART 

CERTIFIED  PUBLIC  ACCOUNTANTS 
ARCADE  building 
ST.  LOUIS  1.  MO. 


April  23,  1952. 


iiOARII  WF  Dllirc  TOKS  ANII  SlUCKIIni.lH-RS, 

'rill:  May  I)i:i>ARTMi;N'r  Stcires  Oimpanv. 

Sr.  I.OHIS,  Missouri. 

\Vc  li,ivv  cx.iniinc(l  ihc  coiisuliilalcil  b.il.ini'c  sheet  of  1'he  Af.iy  Department 
Stores  Coiii|iany  .-iiul  siihsidiar}'  t-oin|iaiiies  as  of  January  31 ,  1952,  .mil  the  rehitcd 
consol i(latei.l  statements  of  net  earnings,  of  .icciimulateil  earnings  retained  in  the 
business,  and  of  additional  paid-in  capital  for  the  year  then  ended.  Our  exam¬ 
ination  was  made  in  .nccordance  with  generally  acieptcil  auditing  .standards,  and 
accordingly  included  .such  tests  of  the  accounting  records  and  such  other  auditing 
procedures  as  \vc  considered  necess,iry  in  the  circuinstaiKes. 

In  our  opinion,  the  accompanying  balance  .sheet  and  statements  of  net  earn¬ 
ings,  of  accumulated  earnings  retained  in  the  businc-ss,  and  of  additional  paid-in 
capital  present  fairly  the  consolidated  financial  position  of  lire  May  Department 
Stores  ComjMny  and  subsidiary  companies  at  January  31,  1952,  and  the  consoli¬ 
dated  results  of  their  operations  for  the  year  then  ended,  in  conformity  with 
generally  accepted  accounting  principles  applied  on  a  basis  consistent  with  that 
of  the  preceding  year. 

TOUCHE,  NIVEN,  BAILEY  &  SMART 

CERTii-tiui  Public  Accountants. 
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